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Budget Highlights

The Minister for Finance and Planning, Hon. Dr. Mwigulu Nchemba, unveiled the 2025/ 
26 estimates of government revenue and expenditure on June 12, 2025, at the National 
Assembly in Dodoma, Tanzania.
The Minister proposed reforms to taxes, fees, levies, and revenue measures, which aimed 
at addressing global economic challenges, including trade tensions between developed 
countries. The measures also sought to transform the Tanzanian economy, evidently 
by encouraging local production and manufacturing as opposed to importing finished 
products, enhancing domestic revenue collection, and curbing government revenue 
losses.
The Minister communicated the intention to maintain a stable and predictable tax system, 
to stimulate wealth-generating activities by focusing on strategic sectors such as mining, 
agriculture, and transport, mainly to increase employment opportunities.

Realising Competitiveness and Industrialization for Human Development)
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•	 Economy and GDP grew by 5.5% in 2024, up from 5.1% in 2023
•	 In 2025, real GDP is projected to grow by 6% 
•	 Maintain foreign exchange reserves adequate to cover a minimum of 4 months’ worth 

of imports of goods and services
•	 The fiscal deficit (including grants) is estimated to decrease to 3% of GDP in 2025/26, 

down from 3.4% in 2024/25
•	 Inflation is relatively low, averaging 3.1% between July 2024 and May 2025. 
•	 Public debt has increased by 17.44%, from TZS 91.71 tn to TZS 107.7 tn
•	 Public debt to GDP stands at 40.3%  
•	 Credit rating is B1 with a stable outlook, indicating moderate risk and a steady economy

In summary
Economic Overview

Economic Indicators

Indicators 2022 2023 2024 2025

GDP Growth 4.7 5.1 5.4 6.0

Revenue to GDP 14.6 15.4 15.8 16.7

Tax Revenue to GDP 12 12 12.9 13.3
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Value Added Tax (VAT)

•	 Purchase of goods where payment is made online (B2C) – to be subjected to 16% 
VAT (not 18%) 

•	 Withholding VAT to be introduced at 3% - The ministry of Finance; government 
institutions that collect revenue and retain; and some registered taxpayers will be 
recognized as official VAT Collection Agencies 

•	 VAT exemption on agricultural tractor tires, dam-liners, rakes, forks, and axes – to 
be subject to the approval of the Minister for Agriculture 

Tax Measures

VAT Exempt VAT Zero-rated

Natural gas sold to CNG stations for 
motor vehicles only  

Locally produced fertilizers (for three 
years)  

Edible oil produced locally using locally 
grown seeds (for one year) 

Textile products from locally grown cotton 
(for one year) 

Re-insurance transactions 

-

Pesticides 

Newspapers produced locally 

Cooking gas tanks/ cylinders and 
carbonization furnaces used to produce 
briquettes  

Previously VAT Exempt, but now to be VAT-able

Online marketplace platforms and network marketing platforms 

Non-resident online payment services platforms that use the infrastructure of other 
service providers in the scope of financial intermediaries (online intermediation 
payment platforms) that provide services in the country from abroad 

Purchase and importation of gaming supplies 

Bitumen 

Some non-CNG equipment (Pipes, metering equipment, etc) 
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Income Tax
Tax Measures (cont’d)

•	 Retained earnings to be considered as part of “Equity”, thus affecting the determination 
of thinly capitalized companies 

•	 Alternative Minimum Tax – Increases to 1% from 0.5% 
•	 Mining, petroleum, oil and gas companies in persistent loss position – 40% of chargeable 

income (before reducing unrelieved losses) from the fourth year will now be taxed, up 
from 30%

•	 Export Processing Zone (EPZ) and Special Economic Zone (SEZ) entities that sell any 
goods or services in the domestic market – the 10-year tax holiday will be abolished 

•	 Motorcycles (two and three-wheeled) and goods-carrying vehicles with load capacity 
not exceeding 500 kgs – to pay presumptive tax of TZS 120,000, down from TZS 
250,000  

Item and Withholding Tax (WHT) Implications WHT (%) Comment

Retained Earnings (If Not Declared As Dividends) 10 -

Payments of insurance and re-insurance premiums to 
non-resident insurers/ re-insurers 10

Up from 5%
Payments of professional and management services in 
the extractive sector 10

Commission payments derived from sports betting 
advertisements

10 Final tax

Sale of forest products
3.5

Single 
installment

Purchases of raw salt from Primary Mining License 
(PML) holders or Artisanal Miners

2 -



Tanzania’s 2025/26 Budget Highlights

Basil & Alred6

Excise Duty

•	 Manufacturers and importers of excisable goods – TZS 300,000 license fees removed 
•	 Service providers of money transfers and payments besides financial and 

telecommunication systems – 10% 
•	 Un-denatured ethyl alcohol used in the manufacture of goods other than alcohol – 

Exempt 
•	 Un-denatured ethyl alcohol of 80% alcoholic strength or higher - TZS 5,000 per litre, 

down from TZS 7,000 per litre 
•	 Locally produced ethyl alcohol – TZS 4,000 per litre, down from TZS 5,000 per litre  
•	 Energy drinks – TZS 134.2 per litre, down from TZS 561 per litre 
•	 Pay per view services – 10%, up from 5% 
•	 Carbon produced from coal and natural gas – TZS 22,000 per MT 
•	 Natural gas – TZS 0.55 per cubic foot, up from TZS 0.45 per cubic foot  
•	 Manufacturers of wine who use ethanol as raw material – included in the excise duty 

offsetting mechanism   

Item/Goods Imported Locally produced
Crisps TZS 100/kg TZS 50/kg

Matches TZS 400/kg 
-

Margarine TZS 500/kg 

Ice cream 

10%

5%
Sausages 

Soap 
-

Imitation jewelry 

Used tableware,  kitchenware, and other 
related products 

20%

-
Fireworks 25%

Furniture 25%
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Miscallaneous Ammendments

•	 Service levy – to be reduced from 0.3% to 0.25% 
•	 Hotel levy – Lowered to 2% from 10% 
•	 Electronic receipt systems – Mandatory to integrate with TRA’s systems 
•	 Introduction of mandatory US$ 44 travel insurance for non-EAC and non-SADC 

foreigners coming into Tanzania, to cover emergencies. Cover valid for 92 days. 
•	 Imported goods originating from EAC – to be subjected to the industrial development 

levy 
•	 Eligible mining projects with signed framework agreements – to be granted strategic 

investment status 
•	 Mining companies with government contracts – to allocate at least 20% of gold 

production   

Introduction of Industrial Development Levy (IDL) on imported goods

Other miscallaneous

Item IDL

Flat-rolled products 15%

Plastic kitchenware, tableware, and household articles 

10%

Furniture 

Glass 

Road tractors 

Prefabricated buildings

Iron or steel nails, tacks, drawing pins, and staples 5%

Cement clinker Exempt 
(Previously 10%)

Ceramic tiles 10% or TZS 4,500 per  
unit (whichever is higher)
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Proposed Changes

Stay of application of import duty rates for one (1) year 

*Proposed measures came into effect in 2024/25 and continue to be implemented in 2025/26 

Customs Duties

Item Applicable Stayed

Flat-rolled products of iron or non-alloy steel 25%
35%Refined vegetable oil Higher of 35% or 

US$ 300/MT 

Buses for transportation of more than 25 persons 
imported for rapid transport projects 

0%

25%
Fibreboard of wood or other ligneous materials 
such as medium density fibreboard (MDF) 

35%
Plywood, Veneered panels and similar laminated 
wood 

Ceramic tiles 35% or US$ 3 per 
square meter.

35%

Bars and rods of iron or non-alloy steel Higher of 35% 
and US$ 250/MT

35%

Cash registers and other Electronic Fiscal Devices 
(EFD) Machines and Point of Sale (POS) machines 
imported by the Government and authorized 
persons* 

0%
10%

Iron and steel products* Higher of 10% or 
US$ 125/ME

Mineral aerated waters* 60% 25%

Gypsum powder* 10% 0%

Worn items of clothing, footwear and articles* 

35%

Higher of 
35% or US$ 

0.40/kg

Baby diapers* 

25%Smart cards under HS Code 8523.52.00 imported 
by the National Identification Authority* 

0%

Cane sugar under HS Code 1701.14.90 imported 
under a permit issued by the Tanzania Sugar Board* 35%

Higher of 
100% or US$ 

460/MT
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Duy remission for one (1) year 

Proposed Changes
Customs Duties (cont’d)

Item Applicable Stayed

Inputs such as metalized paper, phenolic 
impregnated film paper used to manufacture labels, 
thermal paper rolls for cash registers, POS & EFD 
machines and plywood.  

10%

25%
Packaging materials used for packing processed 
coffee* 

0%
Packaging materials used by local producers of 
agricultural seeds* 

Imported wheat grain*  10% 35%

Refined Bleached Deodorized (RBD) Palm Stearin 
sed by domestic manufacturers of soaps*  

0% 10%
Organic surface-active agents used by 
manufacturers of detergents and liquid soaps* 

Raw material used in leather processing* 

0%

35%

Raw materials used in manufacture of different 
types of fertilizers* 

25%
Packaging materials used by local manufacturers of 
tea (blenders)* 

CKD for three-wheel motorcycle excluding chassis 
and its components* 10%
Inputs used to manufacture soap* 35%

Inputs used to manufacture electrical cables* 

0%

10% or 25%

Inputs/raw materials used to manufacture capital 
goods/equipment for various sectors* 

10%; 25% or 
35%

Lithium-ion electric accumulators used in the 
assembling/manufacturing of vehicles and 
motorcycles* 

25%

Inputs used by domestic manufacturers of yoghurt, 
powdered or UHT milk* 

25% or 35%

In addition, the Minister proposed the following: 
•	 Maintain import duty rate of 25% (instead of 0%) on consumption and industrial sugar 
•	 Increase duty rate of toys under HS Code 9503.00.00 from 25% to 35%  
•	 Introduction of the East African Community Assembly and Manufacturing of Goods 

Regulations, with the implementation set to take effect on 1st July 2026.   

*Proposed measures came into effect in 2024/25 and continue to be implemented in 2025/26 
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DISCLAIMER
This publication contains general information only and does not constitute professional advice. This 

publication is not a substitute for professional advice or services nor should it be used as a basis for 

decision or action that may affect your finances or your business.

No representation or warranty (expressed or implied) is given as to the accuracy or completeness 

of the information contained in this publication. Basil & Alred shall not be responsible for any loss 

whatsoever caused by reliance on the information in this publication or for any decision based on it.
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